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FOR IMMEDIATE RELEASE 

 

Union Gas, distributor of established and trusted 
brand “Union” bottled LPG cylinders to domestic 
households in Singapore, launches IPO on Catalist 

 

 Offers 60 million Invitation Shares at S$0.25 apiece  

 Net proceeds of S$5.72 million to fund strategic growth plans including business 
expansion and diversification 

 Intends to recommend and distribute dividends of not less than 50% of net profit 
attributable to its Shareholders in FY2017 

 

SINGAPORE, 13 July 2017 – Union Gas Holdings Limited (优联燃气控股有限公司) (“Union Gas” or 

the “Company”, and together with its subsidiaries, the “Group”), an established provider of fuel 

products in Singapore with over 40 years of operating track record, launched its initial public offering 

(the “IPO” or the “Invitation”) on the Catalist board (“Catalist”) of the Singapore Exchange Securities 

Trading Limited (the “SGX-ST”) today in respect of 60 million invitation shares (the “Invitation Shares”) 

at S$0.25 for each Invitation Share comprising 30 million new shares and 30 million vendor shares, of 

which 1.28 million Invitation Shares are by way of public offer and 58.72 million Invitation Shares are 

by way of placement. Excluding the vendor shares, the Invitation will raise net proceeds of 

approximately S$5.72 million for Union Gas.  

 

CIMB Bank Berhad, Singapore Branch is the Sponsor and Issue Manager, while CIMB Securities 

(Singapore) Pte. Ltd. is the Underwriter and Placement Agent for the Invitation.  

 

The Invitation 

The Invitation Shares represent 30% of the enlarged share capital of the Company comprising 200 

million shares immediately after the Invitation. At S$0.25 per Invitation Share, the Invitation has a 



 

Union Gas Holdings Limited 
25 Genting Road #04-01  

Union Energy Group Building  
Singapore 349482  

www.uniongas.com.sg 
Co. Reg. No.: 201626970Z 

 
 

 
Union Gas Holdings Limited launches IPO  
Page 2 of 7 

 

price earnings ratio of 6.95 times based on the Group’s pro forma earnings per share (“EPS”) of 3.60 

cents(1) for the financial period ended 31 December 2016 (“FY2016”).  

 

The list of applications for the subscription for and/or purchase of the Invitation Shares will close at 

12.00 noon on 19 July 2017 and the listing and trading of the Company’s shares on Catalist is expected 

to commence on a “ready” basis at 9.00 am on 21 July 2017. 

 

About Union Gas  

As an established provider of fuel products in Singapore with over 40 years of operating track record, 

the Group has three (3) businesses comprising its (i) Retail Liquefied Petroleum Gas (“LPG”) Business, 

(ii) Compressed Natural Gas (“CNG”) Business, and (iii) Diesel Business.  

 

The Group’s most recognisable product is its “Union” brand of bottled LPG cylinders, which is 

distributed and sold to domestic households in Singapore.  This business, together with the retail sale 

of LPG-related accessories such as stoves, hoods, rubber hoses and regulators, makes up Union Gas’ 

Retail LPG Business, which today serves more than 140,000 domestic households in Singapore, and is 

the main revenue generator contributing 59.5% of the Group’s total sales of S$35.7 million for FY2016. 

  

Union Gas operates a 24-hour fuel station at 50 Old Toh Tuck Road, under the brand “Cnergy”, where 

it conducts its CNG Business and its Diesel Business.  The station is open to the public and has 14 CNG 

dispensers with two (2) nozzles each, five (5) diesel dispensers with four (4) nozzles each, as well as 

two (2) 20,000-litre underground diesel storage tanks to house its diesel supply.  

 

As part of its CNG Business, the Group produces, sells and distributes CNG at its fuel station primarily 

to natural gas vehicles (“NGVs”) and industrial customers for their commercial use.  The CNG business 

contributed 26.3% to the Group’s total revenue in FY2016.   

 

 

                                                           
(1)  Basic Pro Forma EPS is calculated based on the pro forma profit, net of tax for the financial year and the pre-Invitation share capital of 

170,000,000 Shares. 
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As part of its Diesel Business, the Group also sells and distributes diesel to retail customers at its fuel 

station, as well as transports, distributes and bulk sells diesel to commercial customers. Although the 

Diesel Business started in August 2015 as the latest addition to the Group’s business, it has since 

contributed 14.2% to the Group’s total revenue in FY2016. 

 

Union Gas is one of the leading suppliers of bottled LPG cylinders to domestic households and CNG 

to retail and industrial customers in Singapore, and the “Union” and “Cnergy” brands are established 

and trusted names in Singapore. The Group is widely recognised by customers for its strong 

commitment to quality products as well as reliable and timely services, as evident from the long-

standing relationships the Group shares with its existing customers. 

 

With over 100 delivery vehicles, the Group operates one of the largest delivery fleets amongst the 

players in the sale of bottled LPG cylinders to domestic households in Singapore. This extensive 

distribution capability is further supported by an in-house call centre, staffed by 36 customer service 

officers, that operates all year round with a customised customer relationship management system 

that is linked to the Group’s customer database, which is in turn linked to a fully-computerised order-

receiving, relaying and despatching system. 

 

Further strengthening its position as one of the leading suppliers of bottled LPG cylinders to domestic 

households in Singapore, the Group enjoys strong support from its related company, Union Energy 

Corporation Pte. Ltd. (“UEC” and together with its subsidiaries, the “UEC Group”). The UEC Group is 

one of the largest wholesale suppliers of LPG in Singapore, with a bottling plant and three (3) LPG 

storage depots. The Group procures its bottled LPG cylinders from the UEC Group, and also receives 

support in terms of product allocation, delivery schedules and other operational, technical and sales 

support, attesting to the length and depth of their working relationship.  

 

Over the years, the Group has gained significant goodwill and earned a reputation for quality, 

reliability, consistency and safety. The Group is committed to product and service quality and works 

only with trusted suppliers to ensure the quality of its supplies. It has a quality assurance system in its 

processes which includes product inspections and proper training for its drivers in product handling 
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and transportation, such as the HazMat transport driver course accredited by the Singapore Civil 

Defence Force. The Group’s customer service associates are equipped with complete product and 

safety knowledge. All these have enabled the Group to win the confidence of its customers.   

 

The Group is helmed by an experienced and committed management team with a proven track record. 

The Group’s Non-executive Chairman, Mr. Teo Kiang Ang, and Executive Director and CEO, Ms. Alexis 

Teo, collectively have more than 50 years of experience in the LPG industry, while the majority of its 

senior management have over 10 years of experience in their respective fields. 

 

Ms. Alexis Teo （张淑婷）, Chief Executive Officer of the Group said: “The home-grown Union brand 

with its distinctive blue bottled LPG cylinders is a highly recognisable household name in Singapore 

because we have been in this business for over four decades. With our extensive distribution 

capabilities and experienced delivery and service personnel, we serve over 140,000 homes in Singapore 

and these customers, many of whom have been with us for many years, trust us and know us for our 

quality, reliability and speed. Our success today is the result of our tried and tested track record, which 

has won us the confidence of our customers, some of whom we have served for more than one 

generation!” 

 

Business Strategies and Future Plans 

The Group believes its in-depth knowledge of the fuel market, established track record in the industry 

and extensive distribution network to domestic households in Singapore positions it for the next phase 

of growth.  

 

To further expand the distribution network and reach of its Retail LPG Business in Singapore, the 

Group plans to acquire local existing dealers of bottled LPG cylinders and leverage on their customer 

base.  

 

Ms Teo elaborated: “We have observed a gradual attrition of smaller players in the retail LPG industry 

mainly due to increased operating costs, stricter regulations and higher customers’ expectations and 

we think that this will open the door for us to lead a consolidation of the retail LPG industry. Moreover, 
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LPG has many applications as it is a clean, efficient and sustainable energy source that is portable 

without requiring a fixed network. We believe this presents opportunities for us to identify new LPG 

products in Singapore and develop new market segments for our business such as outdoor recreational 

applications.” 

 

The Group also intends to diversify into the supply and retail of piped natural gas to the services and 

manufacturing industries in Singapore (the “Natural Gas Business”), including industrial and 

commercial customers in the food and beverage industry in Singapore. Having obtained the Gas 

Licence for Gas Retailer Licensee from the Energy Market Authority of Singapore on 17 April 2017, the 

Group plans to launch this business in 2018.  

 

At the same time, the Group is eyeing business expansion in Singapore or overseas through 

acquisitions, joint ventures, strategic alliances and/or new product offerings.  

 

Financial Highlights  

The Group has delivered healthy profit growth over the last three years. Based on its audited 

combined financial statements, the Group’s gross profit grew 41.6% from approximately S$8.2 million 

in FY2014 to approximately S$11.6 million in FY2016 while gross margin rose from 18.4% to 32.5% 

over the same period. Its net profit grew 66.3% from approximately S$2.4 million in FY2014 to 

approximately S$4.0 million in FY2016. 

 

Given that its sales are mostly on a cash-on-delivery basis, the Group’s business is cash generative 

with strong operating cash flows. In FY2016, the Group’s net cash from operating activities amounted 

to approximately S$4.5 million.  
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Proposed Dividends 

The Group has expressed in its Offer Document its intention to recommend and distribute dividends 

of not less than 50% of its net profit attributable to its Shareholders in the financial period ending 31 

December 2017(2). 

 

Use of Proceeds 

The Group plans to use its net proceeds from the issue of the new shares of approximately S$5.72 

million to fund its business expansion through acquisitions of dealers for its Retail LPG Business, 

diversification into the supply and retail of piped natural gas to customers in the services and 

manufacturing industries in Singapore and for general working capital.  

 

-- END -- 

 

Issued for and on behalf of Union Gas Holdings Limited 

August Consulting 

Tel: 65 6733 8873 

Silvia Heng, silviaheng@august.com.sg  

Wrisney Tan, wrisneytan@august.com.sg  

Yiting Foo, yitingfoo@august.com.sg  

 

 
IMPORTANT NOTICE  
 
This press release and any accompanying materials (the “Press Release”) is for information purposes only, without 

regard to the objectives, financial situation or needs of any specific persons. This Press Release does not constitute an 

offer, solicitation or invitation to subscribe for or purchase any securities and neither this Press Release nor anything 

contained herein shall form the basis of any contract or commitment whatsoever. Accordingly, no reliance whatsoever 

should be placed on the information set out herein.  

The information in this Press Release is based on the information found in the offer document of Union Gas Holdings 

Limited (the “Company”) dated 13 July 2017 (the “Offer Document”) that has been registered by the SGX-ST acting as 

agent on behalf of the Monetary Authority of Singapore on 13 July 2017. This Press Release does not purport to be 

complete and is qualified in its entirety by, and should be read in conjunction with the full text of the Offer Document, 

                                                           
(2) Investors should note that the statement on the proposed dividends is merely a statement of the Company’s present intention and 

shall not constitute a legally binding statement in respect of the Company’s future dividends which may be subject to modification 
(including reduction or non-declaration thereof) at the Directors’ sole and absolute discretion. Investors should not treat the proposed 
dividends as an indication of the Company’s future dividend policy.  

mailto:silviaheng@august.com.sg
mailto:wrisneytan@august.com.sg
mailto:yitingfoo@august.com.sg
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including but not limited to the sections entitled “Risk Factors” and “Cautionary Note Regarding Forward-Looking 

Statements” of the Offer Document. Words and expressions, unless otherwise defined in this Press Release, shall bear 

the same meanings assigned to them in the Offer Document. 

No representation or warranty, express or implied, is or will be made in or in relation to, and no responsibility or 

liability is or will be accepted by the Company, the Vendor, the Sponsor and Issue Manager, and the Underwriter and 

Placement Agent or any of their affiliates, advisers or representatives as to the fairness, accuracy, completeness or 

correctness of this Press Release and any liability therefore is hereby expressly disclaimed. Any prospective purchaser 

should make its own investigation of the securities and all information provided. 

This Press Release includes forward-looking statements provided with respect to the anticipated future performance 

of the Company. Such forward-looking statements reflect various assumptions of the management concerning the 

future performance of the Company. By their nature, forward-looking statements involve risks and uncertainties 

because they relate to events and depend on circumstances that may or may not occur in the future. Accordingly, 

there can be no assurance that such projections and forward-looking statements will be realised. The actual events, 

results and developments may vary from those expressed or implied by the forward-looking statements and such 

variation may be material. No representations or warranties are made as to the accuracy or reasonableness of such 

assumptions or the forward-looking statements based thereon.  
 

This Press Release has been prepared by the Company and its contents have been reviewed by the Company’s Sponsor, 
CIMB Bank Berhad, Singapore Branch (the “Sponsor”) for compliance with the relevant rules of the Singapore Exchange 
Securities Trading Limited (the “SGX-ST”), this being the SGX-ST Listing Manual Section B: Rules of Catalist. The Sponsor 
has not independently verified the contents of this Press Release.  
 
This Press Release has not been examined or approved by the SGX-ST. The Sponsor and the SGX-ST assume no 
responsibility for the contents of this Press Release, including the correctness of any of the statements or opinions made 
or reports contained in this Press Release. 
 
The contact person for the Sponsor is Mr. Yee Chia Hsing, Head, Catalist, Investment Banking, Singapore. The contact 
particulars are 50 Raffles Place, #09-01, Singapore Land Tower, Singapore 048623, Telephone: +65 6337 5115. 
 


